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NEW YORK, August 24, 2005 -- Moody's Investors Service has assigned a Aaa rating with a stable outlook to
Monmouth County's $30 million General Obligation Bonds, Series 2005. Concurrently, Moody's has affirmed the
Aaa rating on $400 million of outstanding county and county-guaranteed debt, including the current issue. The
current issue is secured by the county's general obligation unlimited tax pledge. Proceeds will finance the acquisition
of open space. The Aaa rating with a stable outlook incorporates the county's sound financial operations, substantial
and expanding tax base, and modest debt position.

STRONG FINANCIAL OPERATIONS RESULTING IN CONSISTENTLY SOUND RESERVE LEVELS

Moody's expects strong financial operations to continue, resulting from conservative budgetary assumptions for
revenues and good control of expenditures. As a result of these practices, despite budgeting for use of more than
50% of its reserves in each fiscal year, the county has consistently maintained or increased fund balances with
annual operating surpluses. The Current Fund balance in fiscal 2004 (unauidted) is a comfortable $78.7 million
(18% of revenues), compared to $75.7 million (18.2% of revenues) in fiscal 2003. Major drivers of the 2004 surplus
include unexpended balances of 2003 appropriations, county clerk fees greater than budget, and added and omitted
taxes. Moody's expects the Current Fund balance to remain essentially level at the end of fiscal 2005 as the county
has decided to increase the amount of anticipated revenue in its 2005 budget, as it had in the fiscal 2004 budget.
Sustained growth of taxable values has enabled the county to modestly reduce tax rates while maintaining a growing
tax levy, including a 3.2% increase in 2005. Property taxes comprise 60% of the county's revenues. Since underlying
localities are obligated to collect and remit in full county property taxes, the county is ensured a high level of
predictability for its largest revenue source.

RAPIDLY GROWING POPULATION LEADS TO EXPANDING TAX BASE

Moody's believes the county's substantial, $90 billion tax base will continue to benefit from annual growth given a
number of planned and ongoing residential and nonresidential developments. Active residential and commercial
retail development is being supported by steady population increases (15% since 1990) as well as steadily improving
income levels as a percent of the state median. Equalized valuation, which captures new construction and value
appreciation, has grown by a healthy average of 9.2% annually since 2000, and equalized value per capita is
$146,493 in 2005. Moody's anticipates that the county will continue to benefit from low unemployment (3.4%
compared to the state level of 3.9% in December 2004) due to jobs available within the county as well as in
neighboring Middlesex County (G.O rated Aal/stable outlook) and New York City (rated Al/stable outlook). The
county's top private employer is Meridian Health Systems, which operates numerous facilities throughout the
county, followed by AT&T (senior implied rating Bal/watchlist for possible upgrade), which is in the process of
being acquire by SBC Communications (issuer rating A2/watchlist for possible downgrade).



Fort Monmouth, an U.S. Army base, is the county's second largest employer and is being considered for closure by
the Base Realignment and Closure (BRAC) Commission. The fort has approximately 5,300 employees, 4,652 of
who are civilian employees and 620 of who are military personnel. This large civilian workforce is primarily
engaged in research and development of battlefield command, control, and communications technologies. The
BRAC recommendation would relocate jobs from the fort to military facilities in Maryland, Ohio, Virginia, and
New York. The closure of the fort would likely have a minimal overall impact on the county's employment level or
economy. Since January 2000, the unemployment rate in Monmouth County has averaged 0.6% lower than New
Jersey and 0.9% lower than the United States. The county's March 2005 unemployment rate was 4.2%, compared to
the state's rate of 4.6%, with 310,041 workers in a population of approximately 635,500. The complete loss of the
5,300 jobs at the fort would represent only 1.7% of the total county workforce and is not expected to have a
significant sustained impact given the breadth and diversity of the county and regional economy.

DEBT POSITION EXPECTED TO REMAIN MANAGEABLE

Moody's believes that the county's direct debt position (0.4% of equalized valuation) will remain manageable given
rapid debt amortization of 85.2% in ten years, moderate future borrowing plans, and the expected continuation of tax
base expansion. The county's overall debt burden, which includes all overlapping debt of the underlying
municipalities, is 2.0%. Moody's believes that the county's rapid amortization schedule and expected tax base
expansion will allow it to layer in an estimated $30 million of new debt annually over the next few years with only
modest change in the debt burden.

KEY STATISTICS:

2003 population (estimated): 635,584

2005 equalized valuation: $90 billion

2005 equalized value per capita: $146,493

1999 per capita income as % of state: 115%

1999 median family income as % of state: 118%

2000 median housing value as % of state: 119%

Overall debt burden: 2.0%

Direct debt burden: 0.4%

Payout of principal (10 years): 85.2%

FY 2004 Current Fund balance (unaudited): $78.7 million (18.0% of Current Fund revenues)

FY 2003 Current Fund balance: $75.7 million (18.2% of Current Fund revenues)

Post-Sale Parity Debt Outstanding: $400 million

ANALYSTS:

Joshua Schaff, Analyst, Public Finance Group, Moody's Investors Service

Edith Behr, Backup Analyst, Public Finance Group, Moody's Investors Service

CONTACTS:

Journalists: (212) 553-0376
Research Clients: (212) 553-1653



Copyright 2005, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Company, Inc.
(together, "MOODY'S"). All rights reserved.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH
INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER
TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR
SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER
OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. All information contained herein is obtained by MOODY'S from sources believed by it to be accurate
and reliable. Because of the possibility of human or mechanical error as well as other factors, however, such
information is provided "as is" without warranty of any kind and MOODY'S, in particular, makes no representation
or warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability or fitness for any
particular purpose of any such information. Under no circumstances shall MOODY'S have any liability to any
person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, any error
(negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of
its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis,
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special,
consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even if
MOODY'S is advised in advance of the possibility of such damages, resulting from the use of or inability to use, any
such information. The credit ratings and financial reporting analysis observations, if any, constituting part of the
information contained herein are, and must be construed solely as, statements of opinion and not statements of fact
or recommendations to purchase, sell or hold any securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO
THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR
MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other opinion must be
weighed solely as one factor in any investment decision made by or on behalf of any user of the information
contained herein, and each such user must accordingly make its own study and evaluation of each security and of
each issuer and guarantor of, and each provider of credit support for, each security that it may consider purchasing,
holding or selling. MOODY'S hereby discloses that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MOODY'S have, prior to
assignment of any rating, agreed to pay to MOODY'S for appraisal and rating services rendered by it fees ranging
from $1,500 to $2,400,000. Moody's Corporation (MCO) and its wholly owned credit rating agency subsidiary,
Moody's Investors Service (MIS), also maintain policies and procedures to address the independence of MIS's
ratings and rating processes. Information regarding certain affiliations that may exist between directors of MCO and
rated entities, and between entities who hold ratings from MIS and have also publicly reported to the SEC an
ownership interest in MCO of more than 5%, is posted annually on Moody's website at www.moodys.com under the
heading "Shareholder Relations - Corporate Governance - Director and Shareholder Affiliation Policy." Moody's
Investors Service Pty Limited does not hold an Australian financial services license under the Corporations Act.
This credit rating opinion has been prepared without taking into account any of your objectives, financial situation
or needs. You should, before acting on the opinion, consider the appropriateness of the opinion having regard to
your own objectives, financial situation and needs.




